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The war in Ukraine is already causing significant disruption to global trade of forest products.
Western sanctions against Russia and Belarus block the export of logs, chips, lumber, pulp and
paper with dramatic consequences for global markets. Ukraine’s forest industry is also impacted
by the ongoing war. Russian industry will struggle to source parts, equipment and finance. Even
non-sanctioning countries, such as China, will need to adapt. This report investigates the short-
term and potential long-term implications of the war and it's impact on trade of forest products.
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Example exhibits
Short- and long-term impacts to
western and non-sanctioning regions

Trade restrictions will impact all regions, both short and long-term

Impact of trade restrictions due to the war in Ukraine

Russian forest product exports by
product and destination in 2021

Russia is a large exporter of many forest products, mostly to China,
CIS and Europe

Russian forest product exports by value, 2021; USD bilion
China CIs  Ewope ROW

Russia, Belarus and Ukraine exports
of softwood lumber in 2021

Russia, Belarus and Ukraine export large volumes of timber to
China, Europe and CIS
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Questions the report helps answer

* How will the war impact forest product exports from
Russia, Belarus and Ukraine?

* What will be the impact on global markets for
lumber, pulp and paper/paperboard?

* What are implications for log and chip trade,
especially in Finland and Northern Europe?

* How will the war impact investment and growth in
the Russian forest products industry?

* What are implications for China and Asia-Pacific?

* What could be possible side-effects, e.g. new trade
patterns, investment in other regions, softwood pulp
expansion in the US South?

Example exhibits
Global kraftliner trade flows and regional balance

Who the report is most relevant for

Log and chip buyers in Northern Europe.
Softwood pulp and paper producers globally.
Lumber producers and buyers globally.

Forest owners and investors.

Wood chip exporters and traders.

Forest certification bodies, brands and retailers.

Forest industry machinery suppliers, from logging
equipment to pulp and paper mills.

Analysts, consultants, financial institutions and
industry associations.

Focus Report series

Provide quick insights into hot topics shaping the
global forest industries today, in a format that is
easy to read and understand.

4-6x per year, 60-80 pages in slide format
Affordable price, max USD 2000 per report

Recent reports: Central Europe post-bark beetle,
US South softwood, Global lumber, EU pellets

Loss of Russian kraftliner will cause tighter European markets, with
flow-on impact on the US and Asia

Kraftliner trade flows, 2021e; Milion tonnes Net trade; Million tonnes
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Loss of Russian kraftiner will be feltin the EU, where it represents ~4% of demand (mainly in Germany and ltaly). Europe wil increase
imports fromthe US, leading to stranger markets in both the EL and US. China will alsc be impactedif US and EU prices rise, and because
15-20% of Chine's importis from Russia and will no longer be certified - ikely a concem for buyers of packaging for export
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China and Finland import of Russian logs and chips

Most Russian log export was already banned in Jan. 2022; now
Finnish hardwood pulplog and chip imports will also end
Imported wood from Russia, 2021; Million m*
Coveredby Russian exportban  Goveredby EU import ban
China Finland

+ Russian logs are very important for
Chinese sawmill industry:
= 10% of softwood log imports and
30% of hardwood is from Russia.
~ Imports are all sawlogs; first use
is for lumber but residues are
impartant for panel mills.
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Sawlogs - Russia important for Finland's P&P
industry. Imports are mostly
. hardwood pulplogs and softwood
chips, not covered by the Russian
Pulplogs ‘export ban but by EU import ban:

= About B5% of hardwood log
import and 80% of chip import is
from Russia.

- About 30% and 25% respectively
of Finlands total consumption.
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Finnish industry’s wood use by source and product

Most of the hardwood logs imported to Finland are used in pulp
mills, mainly to produce market pulp and woodfree paper

inF y Y Pulp & paper production based on + Most hardwood log
2020; Millien m* hardwood; 100% = x millien m* consumption (and all
Imported Domastic. imported hardwood) in
N Other Finland is used in pulp
pup Grade produce market pulp
and woodfree paper.
m;""““‘ I + With rising log costs,

these mills will struggle
with competitiveness.
Woodfree paper mills
are already at risk due
to declining demand.
+ The pulp mills are

large and well-invested
and unlikely to close —

Semi-chemical
pulp

Plywood &
veneer

Sawmills will more likely look for
options to impert
hardwood chips.
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Pricing options

+ Single-uselicense: USD 1900
+ Company license: USD 2900
+ Data (additional): USD 500

What you get:

+ 70-page report in easy-to read slide format

* One of authors available for 45 min interview
» Access to ppt slides can be discussed
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